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he cost of the Saudi healthcare system is streaming up exponentially. It is a multi-payer, multi-provider system

with 75% of the provision done by the different government sectors & 25% by the private providers, the ministry
of health provides 60% of the total care & also regulates healthcare provision by the private sector. The government
covers 80% of the cost of care provided by the different sectors & the private insurance & out of pocket cover the
remaining 20%.

The collective per-capita health expenditure in Saudi Arabia is in close to 1,200 US$ constituting about 5% of the
GDP which is considered among the lower middle range of expenditure & the current access ratios & quality &
outcomes are considered reasonably comparable to advanced healthcare systems.

The critical issue is the cumulative annual growth rate (CAGR) of expenditures on healthcare that approaches 6%
while the country’s annual GDP grows at 4%, furthermore, with the rapidly growing population (2.3% /year) & the
increasing expected age at birth in addition to the unhealthy habits of the population & the inefficiencies in the
public providers side, the demand will continue to significantly increase in the future leading to further increase in
the gap between health CAGR & national GDP, hence the proposal for the major transformation of healthcare, which
focuses on engaging the beneficiaries, leveraging innovation & passing risk to providers as part of the system-wide
vision 2030 for diversification of income & efficient spending in order to sustain subsidizing healthcare for all.
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